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 Global oil prices jumped significantly in the latter half of the week 
after positive global trade developments supported the overall 
demand outlook for 2020, which has been the primary drag to oil 
prices so far in 2H2019. In addition, a supposed missile attack on a 
Iranian oil tanker near the Saudi Arabian coast further highlighted the 
recently increased geopolitical tensions and risks to crude oil supply. 
Brent crude oil closed at 60.51 (3.67% WoW) per barrel, while WTI 
crude closed at 54.70 (3.58% WoW) per barrel. 

 US Treasury yields recovered as markets became more optimistic brought 
about by the positive developments and expectations on the US-China trade 
negotiations. Yields rose 12.72 bps on average, with the 10Y closing at 1.729.  

 German Bund yields rose, following a similar movement as the US Treasury 
yields, as positive developments over the US-China trade talks sparked risk-on 
sentiment among investors. Yields rose by 11.33 bps WoW, with the 10Y rising 

by 14.40 bps WoW to -0.44. 

 Japan Bond yields also moved higher due to positive market sentiments over 
the ongoing US-China trade war. Yields rose 3.00 bps WoW on average, with 
the 10Y note closing at -0.186% (3.20 bps WoW). 

 Key events that transpired during the week: 

 US CPI came in at 1.7% YoY, in line with the prior 1.7%, but a bit behind 
suervey estimates of 1.8%. 

 US University of Michigan Consumer Sentiment numbers came in strong at 

96.0, far above the previous and expected numbers of 93.2 and 92.0, 
respectively. 

 China Caixin PMI Composite came in at 51.9, a bit higher than the prior 51.6 
reported. However, China Caixin PMI Services number came in much weaker at 
51.3, behind the previous reading of 52.1 and survey expectations of 52.0.  

 

 

 US equities started the week badly after a disappointing job report at 
the end of the prior week, and as a new round of trade talks between 
the US and China neared. However, the latter end of the week saw a 
rally as positive news from the trade negotiations reached investors, 
culminating in a limited trade deal that further supported optimism. 
The DJIA closed at 26,816.59 (0.91% WoW), while the S&P closed at 
2,970.27 (0.62% WoW).  

 Asian equities were also driven by trade news, with investors 
remaining cautious during the first half of the week, but taking a more 
risk-on stance toward the weekend, after several reports showed 
positive results from trade negotiations. The MSCI APxJ closed at 
505.31 (1.61% WoW). 

 European equities also benefitted from positive trade news, but 
were further supported by developments regarding Brexit, after British 
and Irish leaders had a productive meeting toward resolving some 
key issues. Investors continue to hope to avoid a no-deal scenario. 
The MSCI Europe closed at 131.82 (2.90% WoW). 

Global equities were highly driven by trade news, rallying significantly in the second half of the week after positive news and 
developments on the US-China trade negotiations. These same developments have made investors less risk averse, pushing up 
Treasury yields around the globe. Expectations of stronger demand due to improving trade conditions supported oil prices and led to 
a late-week rally. 
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 Local fixed income yields rose on average week-on-week as the market 

awaited the outcome of last week's trade talks between the US and China. On 
average, the yields increased 0.33 bps WoW. Yields at the belly and long-end 
of the curve increased while shorter tenor yields fell. 
 

 Key events that happened during the week:  
 The Philippine Statistics Authority (PSA) reported that the country's external 

trade in goods in August 2019 decreased  by 7% to USD14.91 billion from 
USD16.03 in the same month of the previous year. This brought the country's 

balance of trade in goods to a deificit of USD2.41 billion in August 2019, 33.1% 
lower  from USD3.60 billion in August 2018. 

 Fitch Solutions  reported that it expects credit to grow by 13% this year and 
15% in 2020. The rebound in loans will be on the back monetary easing and a 
recovery in domestic confidence. Also, Fitch Solutions sees the BSP to remain 
dovish, expecting a 25 basis point rate cut in the first quarter of 2020 and further 
reductions in reserve requirement ratios to boost credit supply. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange and local fixed income yield rose and the Philippine peso and Euro strengthened amid positive news 
on the US-China trade negotiations.  
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 The Philippine Peso strengthened week-on-week amid 
optimism on the US-China trade talks in which the US will 
delayed the October 15 tariffs. The USD/PHP pair ended at 
51.580 (-0.29% WoW).  

 The Euro strengthened versus the US Dollar, benefiting from 
the better than expected German factory orders. This was also 
on the back of the US and China reaching phase 1 of its trade 
deal. The EUR/USD closed at 1.1042 (+0.57% WoW).  

 The PSEi rose week-on-week driven by positive sentiment on the US and 
China trade talks. The two parites agreed on the outline of a mini trade deal 
on Friday. This includes China significantly increasing its purchase of 
agricultural products from the US, to accelerate the opening of its financial 
sector, agreeent on a currency pact on a market-based and transparent CNY 
exchange rate regime, and partial agreement on technology transfer and 
intellectual property practices. The PSEi declined to 7,849.94 (1.89% WoW). 

 The top performer of the week was DMCI Holdings, Inc. (PSE Ticker: DMC) 
which rose 6.64% WoW. On a disclosure on the PSE, DMC reported that 
Zambales Diversified Metals Corporation (ZDMC), a mining unit of DMCI 

Mining Corp. ZDMC received the Resolution dated 30 September 2019 
issued by the Department of Environment and Natural Resources (DENR) in 
which the latter ordered to lift the suspension of ZDMC's mine operations.On 
the other hand, Alliance Global Group, Inc. (PSE Ticker: AGI) fell 4.43% 
WoW after rebounding last week. 

 Key events that transpired during the week: 
 Filinvest Development Corporation (PSE Ticker: FDC) reported that the 

17,000 sq.m. land held by its unit, Filinvest Alabang, Inc., will be 40% 
acquired by Mistubishi, Inc. The two firms will develop a multi-tower complex 
featuring offices space and retail concepts through a joint venture company. 
The joint venture project will be located across Festival Mall in Filinvest City. 

 AllHome Corporation (PSE Ticker: HOME) raised Php12.94 billion 
(USD250 million) from the sale of 1.125 billion shares at Php11.50 per  share 
at the low end of its indicative price with the top end at Php16 per share 
during the Initial Public Offering(IPO).This is the biggest IPO since Pilipinas 
Shell Petroleum Corp. in 2016 and the third company to go public this year in 
the country. 
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